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A GUIDE FOR THE PREPARATION OF THE FARMER’S 
AND FISHERMAN’S 1949 INCOME TAX RETURN 


This guide is designed to help the Canadian farmer 
and fisherman in preparing his 1949 income tax return. 
It is only a guide and is not intended to give complete 
information on income tax. If further help is needed it 
can be obtained readily from your District Income Tax 


Office. : 
District Income Tax Offices are located at: 


St. Johns, Nfld. Toronto, Ont. 
Charlottetown, P.E.I. Hamilton, Ont. 


Sydney, N.S. London, Ont. 
Halifax, N.S. Fort William, Ont. 
Saint John, N.B. Winnipeg, Man. ~ 
Quebec, Que. Saskatoon, Sask. 


Sherbrooke, Que. 
Montreal, Que. 
Ottawa, Ont. 


Regina, Sask. 
Edmonton, Alta. 
Calgary, Alta. 
Kingston, Ont. Vancouver, B.C. 
Belleville, Ont. Dawson, Y.T. 
Permanent sub-offices are located at: 
Kitchener, Ont. Lethbridge, Alta.* 
St. Catharines, Ont. Victoria, B.C.” 
Windsor, Ont. 


GENERAL INFORMATION 


Where to obtain an Income Tax Form:— 
All Post Offices and District Income Tax Offices have 
a supply of income tax forms. There are only two 
types of income tax forms for the use of individuals. 
Be sure you obtain the right one. Canadian farmers 
and fishermen should use the large size form known 
as the T.1 General 1949. 


Number of copies to be filed: — 
Only one completed copy is to be mailed or delivered 
to your District Income Tax Office. You should, 
however, keep a completed copy for your own 
reference. 


Who must file:-— 

Every farmer and fisherman must file an income 

tax return who: 19 esnin 
(a) had taxable income in 1949 
(b) plans to average income 
(c) has had a basic herd established | 
(d) receives a demand from the Department to 

file a return. 


When to file:— 


Returns must be filed on or before 30th April, 1950. 
There are penalties for late filing. Try to file as soon 
as possible to avoid the last minute rush. 


Where to file:— 


Mail or deliver your return to your District Income 
Tax Office. 


- SUGGESTIONS FOR COMPLETING 
YOUR RETURN 


“ As you read this guide, you will find it helpful to 
have form T.1 General 1949 in front of you. 

In addition to being used by farmers and fishermen, 
form T.1 General 1949 is also used by businessmen, 
doctors, lawyers and commission agents. For this reason, 
many items on the form will not apply to you. It is, 
therefore, not necessary for you to read the whole form. 
Begin on Page 1 and follow the instructions outlined 
on the form. 


The front page should be completed first. It contains 
questions that can be answered quickly without reference 
to your records. The Certification appearing on this page 
should be completed and signed by you before your re- 
turn is sent in. Failure to do so will result in unnecessary 
correspondence with your District Income Tax Office. 

After completing the first page, farmers and fishermen 
should turn to Page 4 which is the back of the form. 
The parts which appear on this page are discussed below 
under headings printed exactly as they appear on the 
form itself. 


PART 1— Income Businesses, 


prom 
Professional Gees, Commissions 


(Include total Income and Expenses of a Partnership) 


If you are operating another business in addition to 
farming and fishing, the income and expenses of such a 
business should be shown here. If you receive Com- 
missions, Council or other fees, these should also be 
shown in this part. 


Jucome from Farming 
or Dishing 


(Include total Income and Expenses of a Partnership) 


PART 2— 


Show in this section your income from farming or 
fishing and the expenses of earning such income. 


INCOME 


First read all the items of income, checking only those 
which apply to your farming or fishing operations. 
Then, fill in the amount applicable to the items you 
have checked. 

If you have other kinds of farming or fishing income 
which are not described on the form, use the blank 
spaces to describe them. 

If space on the form is insufficient for all your items 
of income and expénses, list’the extra items on a sepa- 
rate sheet of paper and attach it to your return. 


Do NOT include as income: 

Money that you have inherited 

Life insurance paid to you 

Money that you have borrowed 

Proceeds from the sale of farm land 

Any other items of exempt income shown at the top 

of Page 2 of the T.1 General 1949, 

The INCOME side of your statement might appear 

thus: 


INCOME 


Ae Sete te A ea Peres 


Livestock and Livestock CPR V2) URES - EXAy 00... 


MMM eo 


$... 9 2200... 
Se EE cecrene = 20 ae Se 


Bees, Honey, Wax, Maple Products yb a Tote eR 
Fruits and Vegetables m Bie oh a a a 

$..... 49.200... 
Fish and Fish Products. 3 fag a ence al) ce) Bixee ctaetin ccsctacee 
Custom Work . A. eh Pt pin etree aa, Be 
Patronage Dividends, Rebates, Participation are cage Gia As.00... 


Other (Wood, Sand, Ice, Hi ; 


Insurance, ete -) 
‘a 120.00 — 
$.2.373:.99 


TOTALS INCOME. See, Pete er ee 


EXPENSES 


The most common expenses allowed as deductions 
from income for tax purposes. are listed under this head- 
ing. If you have other kinds of farming or fishing ex- 
penses that do not appear on the form, use the blank 
spaces to describe them. 


Each item should be the total amount of money 
spent during the year to earn the income of your farming 
or fishing operations. You may claim only that portion 
of your automobile expenses which was spent for your 
farming or fishing operations. The balance must be con- 
sidered as personal expenses. 

You should have received and retained receipts to 
cover major expenses claimed. 

If you have paid wages to hired help, prepare a state- 
ment showing the name and address of EACH employee, 
whether married or single, the amount of cash wages 
paid to each, and the estimated value of free board and 
lodging received by such employee while working for you. 
Do NOT include as expenses: 

Money used to pay off a mortgage or loan 
Cost of machinery purchased 
Value of animals which you obtained in earlier years 
and which have since died. 
Value of seed or feed grown by you. 
The EXPENSES side of your statement might appear 
thus: 


"| EXPENSES 
Seed, Plants, etc., purchased. 2 6 wee. Sistine 3Y.00., 
Feed, Straw, Bait, etc., purchased . . «6 + ; ae ER 3 TI00.. 
Sacks, Boxes, Twipet@tCestjiccdiltes) +. st hep eaves at 6:00. 
Livestock purchased CQ2ZG # (50. chiks fsa s Ap uA PA OO. 
Custom Work (specify) 2. 3iboki LA: OO 
Gas, Oil and Grease used in occupation. . . a“ Setaceees L#2:00 
Fertilizers and Sprays. . x 5  Sopemey G. g.0 Q. 
.. Repairs, including Sma! Tools ahd yauwer, aL i So ae 24:90. 
Rents paid . - . : " . ° sonnel Siem ccerothiaot. andl 
-- Taxes and Licences ae Income Taxes) . « —« $... 1@5:900 
. Insurance (exclude Life Insurance) . «www, Sunes 6.8: 00 
. Wages paid and board (attach details) . 6 6. $.1...@.71.9.9 
‘: Interest paid .....) .. sn tata Bae ol eee ee ts 


| Depreciation [117° 8snd 3." eee « $.....4.9200 
ound in your neome ax 

' Other (Telephone, Power, Ice, etc.) . Prowty,  .g.... £2.00... 
par en Fel Aiate ie $22i80 BA:90., 


$ 1%.00 
* Torar Expenses (Carry to Income column) sh, 3.83.00 


Before calculating depreciation, read carefully Part 4 


Se eS on Page 3 of this guide. 


After completing the details of INCOME received 
and the EXPENSES of earning this income, you can 
determine the NET INCOME in the spaces provided 
in Part 2 of Page 4 by following the method used in the 
example below. 


Tora, Income. . .. . . vwrwtabn did 3:09. 
*Less Totrat Expenses (from Pia: column) $4,392.00 


NET INCOME (Carry to Part 3 below). A 


$3.77 1.09 


Farmers and Fishermen should keep a record of all 


their business transactions so that they may, at the end 


of each year determine the amount of profit or loss. 


The minimum requirements would be a day to day 


record of receipts and experises. This could be totaled 
at the end of the year and enable you to prepare a 
correct income tax return. | 
A book with a number of columns is most convenient. 
These columns can be headed with the various items of 
income and expenses of your business and the amounts 
received from each item can be entered in its own column. 


Items on which you may claim depreciation should be 
entered separately and a record kept of the depreciation 
taken until the item is either sold or completely de- 
preciated. 

If you are a member of a partnership, the total income 
and expenses of the partnership must be reported in 
your return. The adjustment of income showing only 
your, share is to be made in Part 3.of the form. 


Adjusiments to Net Jucome 


If you are not in partnership, the NET INCOME 
. just calculated, together with the NET INCOME from 


PART 3— 


Part 1, if any, is entered on the first line. If you are in 
partnership, enter only your share of that net income. 

It you have included in your Expenses any salary or 
wages paid to yourself or your wife, the amount must be 


. added back to the net income. 


If you or your family have consumed any of your 
crops or other products that otherwise would have been 
sold, the cost value of these crops or products should be 
included here. You are not required to include any of 
your crops or other products that were not ‘produced 
for sale such as the value of products from your home 
garden; on the other hand, the expenses connected with 
such items may not be included in ‘your operating 
expenses. 

NET INCOME and. the adjustments are now added 
and the total carried to the right. 

If your farming or fishing operations resulted in a 
net operating loss in 1944, 1945, 1946, 1947 or 1948, 
you may deduct from your income for 1949 any part of 
that loss which has not been absorbed against profits on 
a previous income tax return. If you wish to claim such 
a loss, further information may be found on Page 9 of 


this guide. 


ADJUSTMENTS TO NET INCOME might appear 
thus: 


NET INCOME from Parts 1 and 2’ above (If Partnership, enter only your share____%) Sas) eis $3946. 090 
Add (a) your own salary or wages and interest on capital if included in expenses . . . . . <9 es 

--(b) non-allowable expenses such as donations (deductible on Page 2), salary or wages to wife (husband)... $....000.0 00.0... 

(c). value of goods taken from stock or saleable products consumed in home (If Partnership enter only your share) $__ 149. 00 s 4 1410-09 
Deduct: Business Losses sustained in 1944-5-6-7-8 not previously deducted (If Partnership enter only your share) -.  . . $ 


NET INCOME FOR PERIOD ea ie p 3 f.1949 (Carry toPage 2). $- 4H, £1 O-00_ 


vant Gapital Cost Allowance on Depreciakle Property (Depreciation) 
PART XVI 


Order in Council P.C: 458, dated 31st January, 1950 


ALLOWANCES IN RESPECT OF CAPITAL COST 
FARMING AND FISHING 


(b) a building or other structure of 

{(i) frame, 

(ii) log, 

(iii) stucco on frame, 

(iv) galvanized iron, or... 

(v) corrugated iron, 

construction including component parts 

such as electric wiring, plumbing, sprin- 

klersystems, air-conditioning equipment, 

heating equipment, lighting fixtures, ele- 

vators and escalators, 5%, 
(c) a fence, 3s 
(d) a scow or a ship as defined in the Canada 

Shipping Act, including furniture, fitting 

or equipment attached thereto (except 


1700. (1) Under paragraph (a) of subsection (1) of 
section 11 of the Act, there is hereby allowed to a tax- 
payer, in computing his income from farming or fishing, 
as the case may be, a deduction for each taxation year 
in respect of each property that was used for the purpose 
of gaining or producing income from farming or fishing 
equal, to such amount as he may claim, not exceeding in 
the case of ! 


ae Deepal at Mapes hSbatal sal i, radar and radio equipment), TV3%, 
scribed elsewhere in this paragraph, in- : ; 
cluding component parts such as electric (e) ROR AUF Ns equipment and 10% 
wiring, plumbing, sprinkler systems, air- meemeiety j : O» 
condition equipment, heating equipment, (f) automotive equipment, a sleigh or a re 
lighting fixtures, elevators and escalators, 24%; wagon, %, an 


(x) radar and radio equipment, 15%, 
of the depreciable cost to the taxpayer of the property. 


(2) Where the taxation year is less than 12 months, 
the amount allowed as a deduction under subsection (1) 
shall not exceed that proportion of the amount allowable 
that the number of days in the taxation year is of 365. 


(3) Where the taxpayer acquired a property after the 
commencement of the taxation year, the amount allowed 
as a deduction under subsection (1) in respect of the 
property shall not exceed that proportion of the maxi- 
mum amount allowable that the number of months dur- 
ing which the property was used is of 12. 


(4) Where the taxpayer has disposed of a property 
before the end of the taxation year, the amount allowed 
as a deduction under subsection (1) in respect of the 
property shall not exceed that proportion of the maxi- 
mum allowable that the number of months during which 
the property was used is of 12. 


(5) Where the taxpayer is a corporation, the aggre- 
gate of the allowances under this section shall not exceed 
the amount deducted in respect of such allowances in 
computing the income or profit for the taxation year 
shown on the financial statements presented to the 
shareholders or members. 


1701. The amount allowed as a deduction under section 
1700 in respect of a property shall not exceed the amount 
by which the ‘‘capital cost” of the property to the tax- 
payer exceeds the aggregate of the deductions from 
income allowed under this Part in respect of the property 
for previous taxation years. 


1702. (1) Nothing in this Part shall be construed as 
allowing a deduction in respect of a property 


(a) the cost of which is deductible in computing the 
taxpayer's income, 


(b) that is described in the taxpayer’s inventory. 


(c) that was acquired by an expenditure in respect of 
which the taxpayer is allowed a deduction from 
income under section 65 of this Act, 


(d) that is included in a class established by the Cana- 
dian Vessel Construction Assistance Act, 


(e) that was not used in the business during the year, 


(f) that is 
(i) an animal, 
(ii) an herb, tree, shrub or similar growing thing, 
(iti) land tile, or 


(g) that was not acquired by the taxpayer for the 
purpose of gaining or producing income from farm- 
ing or fishing. 


(2) The properties referred to in section 1700 shall 
be deemed not to include the land upon which a property 
described therein was constructed or is situated. 


(3) Where the taxpayer is a non-resident person, the » 


properties referred to in section 1700 shall be deemed not 
to include property that is situated outside of Canada. 


1703. (1). Where a. taxpayer is an individual and his 
income for the taxation year includes income from a busi- 


ness the fiscal period of which does not coincide with the 
calendar year, in respect of depreciable properties ac- 
quired for the purpose of gaining or producing income 
from the business, a reference in this Part to 


(a) ‘‘the taxation year’’ shall be deemed to be a refer- 
ence to the fiscal period of the business, and 


(b) ‘‘the end of the taxation year” shall be deemed to 
be a reference to the end of the fiscal period of the 
business. 


(2) Except as otherwise provided, “depreciable cost 
to the taxpayer of property’? means the actual cost of 
property to the taxpayer or the amount at which he is 
deemed to have acquired the property under subsection 
(4) of section 20 of the Act, as the case may be. 


(3) Where the taxpayer has, in a taxation year, 
regularly used a property in part for the purpose of 
gaining or producing income from farming or fishing and 
in part for a purpose other than gaining or producing 
income, the depreciable cost of the property for the 
purpose of this Part is the proportion of the amount 
that would otherwise be the depreciable cost that the 
use regularly made of the property for the purpose of 
gaining or producing income from farming or fishing is 
of the whole use regularly made of the property. 


(4) Where a taxpayer has received or is entitled to 
receive a grant, subsidy or other assistance from a 
government, municipality or other public authority in 
respect of or for the acquisition of property, the depreci- 
able cost is the amount that would otherwise be the 
depreciable cost thereof to the taxpayer minus the 
amount of the grant, subsidy or other assistance. 


(S) Where property did belong to one person (here- 
inafter referred to as the original owner) and has, by one 
or more transactions between persons not dealing at 
arms length, become vested in.a taxpayer, the depreciable 
cost of the property to the taxpayer is the lesser of 


(a) the actual capital cost of the property to the tax- 
payer or 


(b) the amount by which the actual capital cost of the 
property to the original owner exceeds the aggre- 
gate of 


(i) the total amount of depreciation for the prop- 
erty that, since the commencement of 1917, 
has been or should have been taken into ac- 
count in accordance with the practice of the 
Department of National Revenue, in ascer- 
taining the income of the original owner and 
all intervening owners for the purpose of the 
‘Income War Tax Act, or in ascertaining a loss 
for a year when there was no income under 
that Act, and 


(ii) any accumulated depreciation reserves that 
the original owner or an intervening owner 
had for the property at the commencement 
of 1917 and that were recognized by the 
Minister for the purpose of the Income War 
Tax Act, and 


(iii) the aggregate of the deductions, if any, al- 

- lowed under this Part in respect of the prop- 
erty to the original owner and all intervening 
owners. ssa HE p> 


DEPRECIATION 


Depreciation of assets used for the purpose of gaining 
or producing. income from farming or fishing is governed 
by Income Tax Regulations Part XVII1—pages 3 and 4 
of this Guide. 

The assets listed below indicate the maximum rates 
applicable to those items usually used in these businesses. 

Depreciation is only allowed on that proportion of the 
cost of the asset which corresponds to the proportion of 
use made for business purposes. 


Maximum Rates of Depreciation Allowable 


OP ATCOST Ae POT cs ces nate as 15% 
AQOEL UT 10 GDP SS iy near A ee a aR aaa 15% 
Bee Wauiomient::.......20.... ee A a 10% 
Binders. MN MR Sey a One os Com ee 10% 
Boats and component parts............+..:++.-- 14% 
Breakwaters—Cement or Stone.................. 24% 
= Waooddi Js) ier? 10 3 SSG EI ONO 5% 
Bridges—Cement, Steel or Stone................. Dao 
SADR ee) tI: aS pia 'os Mek a/ oa eae 5% 
Buildings—Brick, Cement or Stone..........0... 28% 
PW OF TONCHING: oc ee ee cree rs 5% 
Cleaners Grain Of SCC. 2... ee ce cece nes 10% 
Wane AW ae WOE coos wie atern’ inde Fs 10% 
 “__Self-propelled........ ao ee 215% 
Sealers wii eee aE Ga ee OG 
arma Aeron ety. ce ees. ok soos SST OR et ee 10% 
me EMAL ALONG «fonts cigs © sce etiuas tscaicals + 10% 
Cor ie VG ae ee ee eee 10% 
Gil cincm SOx css wn Slee ee clone cele aes «oa 0s 10% 
Damis== Cement Of SEONG... ciaende ase ue sco ces ene Deo 
weal IMCOYOV Glin Mics of OUR a RRR OCUREUR LORRI) Ce a oC 5% 
IDYSOSe oo ahd ci dePA ARSE ceeds wel cauen seth Jalon eee SOEeMME 10% 
es See See eso tine oak. e- 10% 
SS Aa RE OR EY ae 
BWo6d EEE: TE: PT te ens oe oe ee 5% 
Dalss2at TE VGCse ent ATO. bees. ease. 10% 
Dugouts—Cementor Stones? 22.0305. 2000 ee. 25% 
SE \VOOA RE eee Stl ks Sates eee 5% 
Electric Light Plants and Batteries... .. lsriniiibhs 10% 
PleetricuVlOLuOUusere ie Geko t coset ec ttee states ¢ 10% 
Plscitiesbomereemiess 26S. 6 oe eA tues oe seals 10% 
EnginesStationary. .")....0.. ss. eee Say eee 10% 
Peneess ied VPes. Ve tort. ena oes De oe a oe 5% 
Graders—Fruit or Vegetable....4. 6.05. 0200p ee 10% 
PARSE DANCES bo 2 do len dhscgeg sss op tats fed 10% 
CRBS a Oe ane Cab aa as toe can cigecata est 10% 
Frarness..2. aninte % SAE eT LO MO ME SS 10% 


PROMS art ye ca tected ae eal Mae's as ee piisnok 10% 


Hay Balers—Drawn... Sxateedh . han Se SE. 10% 
~=Self-propelled soc. se0 eae. 5 2 ee 15% 

Hay dLoaders gon. Set ce ee en ee 10% 
Ice Machines .ieinaw, it. ao, laisse Be. eae 10% 
Incubators arn WON A Coe eee ee 10% 
ioriga tion, Eqaupiientt cc. cea-vncrug ch es ee 10% 
Manure Spreaderae. 4-4. Stee «sues Pees 10% 
Millan NMEChINegE A. ..e o. 0820 8... eee 10% 
WLIKCTS: ©... eee . a Res «2 10% 
LOW OES... uo sper emits feats « bt ie te 10% 
Nets—-See Note... .450074.40. (AMR JES 10% 
Othce Equipment uncer s: oes sy... ee 10% 
Piers—Cement, Steel or Stones: 4:06 4. ee Re ang 
A O00 eg ht eRe IS uct i 5 oe ee 5% 
Planters+AM Dy pesa na J/2. deus) omood. beveoe 10% 
Pioios. 2 ee See eo 10% 
Pumps #12) 20% | Aanphiieov tl  ir01! of Sag 10% 
Kadar or Radio"equipment......2.5....s60 cs wee 15% 
Rakes ... . .... 2 CAL. TAM OPO LION 2.3 10% 
Roltlersrirs 7, « rset eutenses! tear yolampn _.. -& 10% 
511M UCTS weg) bivalent at Mal add tetera Sateen edna tetl datile 10% 
Sleighs... cin: sige ae See IO. SIS i. 
Sprayers. «<1 e A eR eee. ey EMIT Roda 10% 
Stale Guttersseras a5 oe PP. cragaclosreted) sence ate 10% 
Swathers. .:"P: aeeieletemneck, sated ben bres oor 10% 
“L@dG@ns: é aes alate ae ee ale: ee 10% 
Tillers—All Types..a. 2.) eho. gall, coe 10% 
Threshers..... 0. SOF Spa Re - iG ant +.10% 
ACTORS OY! SETI Do onic wens os 00.0: «210 01g 15% 
DURCABIOES .. 35 <i x Sou, Steere ee e's Sharebee bes’ cha eee eee ee 15% 
Le at eager ae eS IRE er. othe gs tit re te eee 15°, 
Wapons.:.2 OTe oe ee Se. Toe es se ee 
Water Towers—Cement or Stéel vt. 25% 
Wood. >.) oes ot oo. ee 5% 

Meri PITT se. ce cee secon oe 5 3 ote Smee 10% 
Well Bapipmientent. - oo.s M- Sh eda. 8p. Sa oes 10% 
Wharves—Cement, Steel or Stone............... 23% 
SD WEY end Se EEE MIO. Seton oe Ae 5% 
Wundcharcers or Windmills... 2.4.2 20.52.5253 Some 10% 


NOTE: As an alternative to depreciation on Nets the 
loss in value may be claimed as an expense based 
on the following ‘example :— 


Value of Nets on hand nig of year. . $2500 


Cost.of Nets, puxchascdias. oie jo 800 
; 3300 

Value of Nets on hand end of year....... 2000 
i 1300 

Received for sale of Nets. ..../........- 500 
Claimed as an expense of year... .:...... $ 800 


Ginancial Position at 
End of Period 


PART 5— 


If your income is reported on the accrual basis, 
attach balance sheet showing details of your financial 
position at the end of your fiscal period. 

NOW TURN TO PAGE 2 OF THE T.1 GENERAL 
1949, 


Your Jucome and Deductions 
SUMMARY OF INCOME 


Bring your NET INCOME figure reported on Page 4 
of the form under Part 3, ADJUSTMENTS TO NET 
INCOME to Page 2, Item C. Complete also Item A if 
you have received income from SALARIES, WAGES 
or PENSION. 

If you have income from investments, the details 
should be shown on the left-hand side of Page 3 under 


INVESTMENT INCOME. Space is provided for all 
types of investment income and for the deduction of any 
expenses that may be allowed against such income. 
The total of your investment income should be shown 
at the bottom, and carried to Page 2, Item D, IN- 
VESTMENTS. It is to be noted that special provision 
is made for reporting dividends from taxable Canadian 
corporations as distinct from other dividends. This is 
because a tax credit is allowed on Page 2 for such 
dividends. 


If you had income from sources other than those 
already covered, the amount of such income should be 
entered under Item E, ALL OTHER SOURCES. 


You have now completed the summary of your income. 
Add the items, if there are more than one, and enter the 
total in the space by NET INCOME. 


At this point, Page 2 of your return might appear 
thus: 


DO NOT INCLUDE THE FOLLOWING EXEMPT INCOME— 


. Family Allowances . Unemployment Insurance Benefits . Workmen's Compensation Payments . War Disability Pensions . Non-taxable 
rtion of Pension or Annuity Income . War Service Gratuities . Re-establishment Credits, and Educational, Vocational and Technical 
raining Benefits received by discharged members of the Armed Forces or their dependents. 


SUMMARY OF INCOME FROM 
A. SALARIES, WAGES, PENSION (Attach 1949 T4 Slips) 


Total received in Salaries, Wages, Bonus, Pension, Subsistence Allowance, Gratuities 
or Tips, or other like income (before Income Tax or Pension Deductions) 3 


Add Value of Free Board and Living Accommodation a + te MOPDSRRL, SiGe 3 ay nore 


Prrrrrrtrtirirtitirirtiir tr 


Less approved Pension Plan Deduction «oe eyed HA —-stol ky -6. sane S 


B. BUSINESS, PROFESSION, COMMISSIONS 


C. FARMING. FISHING \ Determine Net Income on Page 4.and enter here... $....... i etl O90 


D. INVESTMENTS—Complete statement on Page a ke Oc 3 CP Se raey ol eae ns Hs, 00 
E. ALL OTHER SOURCES (including Directors’, Executors’ and other fees) Specify 


(aati lene ali 
orale. of, AS. $7.90 


Lees: Alimony ‘or Separation: Allowance Paid to=t 2 0-23: ee ee $_________ 
pie ie ae NET INCOME $... 44,./$ 8.99 


DEDUCTIONS 


Personal Exemptions C. An additional exemption up to $1000 may be 
You should next complete your CLAIM FOR PER- claimed for married or equivalent status in 
SONAL EXEMPTIONS which is on the right-hand Item 2, Page 3. 


side of Page 3. D. An exemption for wholly dependent children 


or other dependents may be claimed in Item 3, 
Page 3. 


The following information is drawn to your attention: 
A. Every taxpayer may claim the basic exemption 
of $1,000. This amount should be written in at 
once. 
B. A special exemption of $500 is permitted if you 
were 65 years of age or over at any time in 1949, 
(Item 1, Page 3) 


Charitable Donations 

Your claim for Charitable Donations should now be 
entered. This amount must not be over 10% of your 
NET INCOME. Attach receipts covering your claim for 
Charitable Donations. 


Medical Ex penses 


Medical Expenses may be claimed only if. the total 
of the expenses is more than 4% of your NET INCOME. 
The amount over 4% of your NET INCOME is the 
amount that you may claim but not more than: 


DEDUCTIONS 


PERSONAL EXEMPTIONS—Complete statement on Page 3 ee 
CHARITABLE DONATIONS (Attach Receipts) Maximum 10% of NET INCOME. ~ 3) Pee 


MEDICAL EXPENSES—See note on Page 3 


Total of Attached Receipts 
Less: 4% of Net Income 


Medical Expenses Deductible—net te exceed maximam allowable $_ 3.00 — 


A. $750 for a single person 
B. $1000 for a married person, and 
C. $250 for each dependent (maximum $1000). 


_ The deductions should now be added and the result- 
ing total subtracted from NET INCOME. The balance is 
your TAXABLE INCOME. See example below. 


NET INCOME $ 4, (55.99 


Shs OO 


> $ 34.00 , %, 386.00 


TAXABLE INCOME $_4,:267.9© 


Calculation of Income Tax 


Farmers and Fishermen averaging their income in 1949 will enter as 
TAX PAYABLE the tax for 1949 as determined on the 
“Election to Average Income” form. 


-Enter in the space on the right of “INCOME TAX— 
Taxable Income’ the amount of TAXABLE INCOME 
which you.have determined above. (In the example, 
$1769). 

Now refer to the RATES OF TAX at the foot of Page 
2. In the column ‘‘Taxable Income”’ look for the amount 
which is closest to but smaller than your taxable income. 
To the right of this amount, you will find the tax in 
dollars and the rate of tax on the remainder. (In the 
example, $1000 is the amount closest to but smaller than 
the taxable income, 150 is the tax in dollars and 17% 
is the rate of tax on the remainder.) 

Returning to section “INCOME -TAX — Taxable 


On the first = $. 7. oaoo0°O 


SURTAX on Investment Income 
An extra tax of 4% may be payable if your invest- 
ment income as shown in Item D of the SUMMARY 
OF INCOME is over $2400. © 
You may deduct from your investment income as an 
exemption the greater of: 
(a) $2400, OR 


(b) the total of your personal exemptions as shown 
on Page 2 of the T.1 General 1949. 


DEDUCT—10% of NET dividends from taxable Cana- 
dian corporations. 

This amount must not exceed the TOTAL TAX and 
may be reduced if the income from such Dividends has 
been reduced by losses sustained by other sources of 
income. 


fe & Y | _ Taxis (See Rates below) . 
On remaining  6............ 764 eave, Tax at../.7.. A) i a er | 


. Income” enter in the space at the right of ‘‘On the first” 


the amount which you have chosen from the RATES 
OF TAX. Enter the tax in dollars in the space provided 
farther to the right on the same line. 


Subtract from the amount entered at the right of 
“Taxable Income”’ the amount entered in the space at 
the right of ‘‘On the first’’, (in the example $1769 minus 
$1000) and enter the difference at the right of “On 
Remaining”. (In the example $769). Enter the rate of 
tax in the space provided on this line. Then calculate the 
tax on the remaining amount and enter that tax on the 
same line still farther to the right. Add the two tax 
amounts and enter the total in the space at the extreme 
right. 


Sn F000 


130-73 3 80.73 


CREDIT for Foreign Taxes 


This credit only applies if you received income from 
any country other than Canada and if you paid income 
tax to that country. 


CALCULATION 


(1) If you are required to pay SURTAX add the 
amount to the total income tax you calculated 
under INCOME TAX. 


(2) If you have a credit for dividends received from 
taxable Canadian corporations, deduct 10% of 
the NET dividends from your TOFAL TAX 
which will give you your NET TAX. 


(3) Should you have a credit for foreign taxes paid, 
calculate the amount of the credit and deduct 
this amount from your NET TAX. This will 
provide your TAX PAYABLE. . 


BALANCE OF TAX PAYABLE 


Deduct from your tax payable the instalment or other 
payments made and tax deducted at source if any. The 


resulting amount is your balance of tax payable. This 
amount is required to be paid on or before 30th April, 
1950. If your return is not filed on or before 30th April, 
1950 you must add 5% of balance of tax payable as a 
penalty for late filing. 

It may to be to your advantage to average your in- 
come. Refer to Page 9 of this guide for information on 
AVERAGING OF INCOME. 


CALCULATION OF INCOME TAX 


Your calculation of income tax when completed might 


look like this: 


INCOME TAX—Taxable Income $... /, TZ G 7 ae 


On the ist $f. 300 Buc Tax wise Rates below) © Serene / ¥22.8° 


On remaining ee Ne: topes Tax at.../ 


SURTAX on InvEsTMENT INCOME OVER $2,400 
INVESTMENT INcomeE—from Page3 . «© . » 
Deduct: Alimony paid . . . S ai Ge 
Medical Expenses + eee ES abv A ; 
Charitable Donations—As above .  . . 2 


Exemption—Greater of $2,400 or Personal Exemptions. 
Surtax is 4% of this amount $. 


TOTAL TAX S.201 GL ey 


DEDUCT—10% of NET dividends from taxable Canadian corporations (not’to exceed TOTAL TAX)* . ee 
*The deduction may also be limited if the Net income from these dividends is reduced by . 
losses on other sources of income. For details consult your District Income Tax Office. NET TAK Se ot rae owe 


CREDIT FOR FOREIGN TAXES 


A. Tax paid to foreign country YOU useage SM 


Net Income $ 


LESS:—Tax pepuctep aT SOURCE : . a. >« mae 
INSTALMENT OR OTHER PAYMENTS . = ) Use 


Penarty ror Late Firine (5% of Tax unpaid at 30th April, 1950—Maximum $500) . . . . . . 
BALANCE OF TAX AND PENALTY PAYABLE , 


B Foreign Income $ x Net Tax (Canadian) $ 


If you have not been a RESIDENT of Canada during the whole of 1949, communicate with your 
District Income Tax Office for information as te calculation of tax credits towhich you are entitled. 


= $ 


DOr dae aon aces 48) 0 


BALANCE OF TAX PAYABLE $.../°%:. 73. 


622 eee 
. fot t MTA ; $70 ¢- 73 


PAYMENT HEREWITH s_Loe 73 


SPECIAL FEATURES OF FARM AND FISHERY INCOME TAX 


_ The following are general principles applicable to 
special features of The Income Tax Act. Particular cases 


will always be governed by the provisions of The Income 
Tax Act and Regulations. 


LOSSES 


Where a loss occurs in a business which is ordinarily 
a taxpayer’s chief source of income, it is first reduced by 
the income of the year from any other source. A business 
profit which is less than the exemptions does not con- 
stitute a loss. A loss is only sustained when the expenses 
exceed the income of the year from all other sources. 

The loss not absorbed by other incomes of the year is 
first offset against the income of the immediately pre- 
ceding year. If the income of that year is less than the 
loss, the balance of the loss is offset against the profits of 
succeeding years, not exceeding five, in strict order. 


_ To illustrate—A 1949 loss not offset by other income 
of 1949 is first used to reduce 1948 income. If income of 
that year is less than the loss, the balance of the loss 
reduces the profits of 1950; if not absorbed in 1950, the 
remainder reduces the profits of 1951 and so on. 


Application Revised 

Profits of loss _ Profits 
2948356510007 SOT SU: $3,000 Nil 
1949 ($5,000) loss........ . Nil Nil 
1950° $1,000... jae acts. $1,000 Nil 

1S fel Lae Oe |. ae ae $1,000 $1,000 


If there are losses in two or more years both of which 
could be deducted from the profits of another year, the 
first year of loss must be absorbed before the other losses 
can be applied. 


There is only one exception to the general application 
of losses. When the income is averaged, a loss in the year 
immediately following the period which has been aver- 
aged cannot be taken back into the averaged period. It 
must be deducted from the profits of the years following 
the year of loss, not exceeding five. 


If further information about losses is required, enquire 
at your District Income Tax Office. 


AVERAGING OF INCOME 


If your chief source of income during each of the years 
1946, 1947, 1948 and 1949 is from farming or fishing, you 
may average your entire income for those four years, or 
you may wait until 1950 and average your income for 
five years. The 1946 to 1949 period is the only four-year 
period. All subsequent periods must be for five years. 

In order to be eligible to average your income, it is 
necessary that income tax returns be filed for each year. 

You are not required to start your averaging period 
in 1949 or 1950 but if you start after 1949 you must use 
five consecutive years and no one year may be included 
' in two averaging periods. Thus, if you average in 1949 
for 1946, 1947, 1948 and 1949, your next averaging 
period will be for the years 1950, 1951, 1952, 1953 and 
1954. 

If you start in 1950 and average 1946, 1947, 1948, 
1949 and 1950, your next period will be 1951, 1952, 1953, 
1954 and 1955. 

You must also file form ‘‘Election to Average Income”’ 
with your District Income Tax Office on or before 30th 
April of the year following the last year of the averaging 
period... 

If you are planning to.average your income, obtain 
two copies of form ‘Election to Average Income’”’ from 
your District Income Tax Office. 

Complete these forms, forward one to your District 
Office and retain the other for your personal reference. 


How to complete form ELECTION TO AVERAGE 
INCOME 


Read carefully the instructions at the top of the form 
and fill in your name and address. 
Calculation of Income Tax—Averaged Basis 
Period 1946-1949 inclusive. 


1. Net Income 

This figure may be obtained from your copy of 
the income tax returns which were filed for the years 
1946, 1947, 1948 and from your statement of income 
for 1949. It is, however, subject to any changes made 
by the Department in assessing your returns. These 
changes were reported to you on form.T.7W which 
was attached to your Assessment Notice for the 
year in which the changes were made. 

Net Income for 1946 is item 11A (3) on the T.1 General 

oritem 12H — on the T.1 Special 

Net Income for 1947 isitem 11C.. on the T.1 General 

13G _ onthe T.1 Special 

10C = onthe T.1 Farmer 

Net Income for 1948 and 1949 is clearly shown as Net 
Income on the T.1 General. 

If a loss occurred in any year within the averaging 
period it must be applied as explained above— 
see LOSSES. It is the income, after losses have 
been applied, which is averaged. If a loss has not 
been completely absorbed by the end of 1949, the 
balance of the loss must be withheld until 1950. 


2. Less: Charitable Donations allowed, and 


- Medical Expenses allowed. - ; i - 8. Income Tax on Taxable Averaged Income 
Deduct from the ‘‘Net Income” the amount ialaiol at rates for each year. 
was previously allowed to you for Charitable Dona- Calculate the income tax on the taxable averaged 
tions and Medical Expenses for the years 1946, 1947, income, (Item 7) for each year using the rates appli- 
1948, and the amount you are entitled to claim cable to that year. These rates will be found in the 
against your income in 1949 before it is averaged. tables on Pages 11 and 12 of this guide. ‘Add ana 
. Income before Personal Exemptions. extend under TOTAL. 
These amounts are the result of subtracting the 
totals of Items 2 and 3 from Item 1. The amounts 9, Less: Income Tax Assessed 1946-1947-1948. 
on Item 4 should be added and the total entered in Enter the amount of income tax for which you 
the TOTAL column at the right. have been assessed for the years 1946, 1947 and 
. Averaged Income (% of TOTAL above) 1948; add and extend under TOTAL. 
Divide the amount in the TOTAL column above 
by 4 and enter the one-quarter in each of the four 10. The difference between the totals of Items 8 and 9 1s 
columns. . the tax or refund for 1949. 
. Less: Personal Exemptions. Your calculation might appear as in the illustra- 


For each of the years except 1946, deduct the per-. tion below: 


sonal exemptions which were allowed. No deduction | 
is to be made for 1946 as allowance for personal 
exemptions is included in the. tax calculation. 


_ If you find that it is not to your advantage to average 
your income, it is not compulsory for you to do so. 


7. Taxable Averaged Income. If you are entitled to a refund, a cheque will be for- 
This amount is the result of subtracting Item 6 warded without further action on your part as soon as 
from Item 5. your return and calculation have been examined. 
CALCULATION OF INCOME TAX — AVERAGED BASIS 
Items 1. 2, 3 and 6 are noi Applicable to Corporations. 
Corporations Will Enter “Income Subject to Tax” in Item 4. . 
1946 1947 | 1948 1949 TOTAL 

1. NetIncome - -++-+++-++-+> $ § 030. $ 6,7s30. . 4Os6, Z,© £O. 
2. Less : Charitable Donations allowed | .........i.0:: Be... nee MO. sioga.sor: 1@Ainod emwag. ihOn., 
3. Medical Expenses allowed - il Go- a os 
4. Income before Personal Exemptions oe O00. 6, 000. 4,000. 4,000 $$ lk coo. 
5. Averaged I f TOTAL rf A p - 

eho Puoot me whe or karan B Od. . 3, S0Bemrue see Sia, MEER h 
6. Less: Personal Exemptions - <2 NiL* 1, SOO EX NSO 2,060. 

. Taxable Averaged Income - - - -> 3,800 4, Coe 2,000 4, $°e°0 

8. Income Tax on Taxable Averaged : 

Income at rates for each year g atest: 69050 Helb-2x° eset 370." ear ce Bae $... 4 Lol: TAR 
9. Less: Income Tax Assessed 1946- 

BUAG nce ar | ote ohn oc, a Af 59. So ee Cake Se eee 
10. The difference between the totals of Items 8 and 9 is the TAX OR ete for 124? 


on Averaged Income (Enter this amount on Income Tax Return) - Ne ES We ane A 


Oo” 72.02 
SS 
*No deduction is to be made for 1946 as qllowance for personal exemptions is included im the tax calculation. - 


10. 


Income 
Range 


$ 


Nil+332% 
51.67-+183% 
75.47 429% 

138.40+32% 
298.40 +36% 
366.80 +37% 
685.00-+41% 
854.40 +42% 
1,341.60 +46% 
2,031.60-+51% 
3,561.60+56% 
4,312.00+64% 


Married—No Dependents 


Tax on Jo of 
Minimum + Income! 

f over 
Minimum 


Income 
Range 


fe) 
Range 


OO 


TAX CALCULATION TABLES 1946 


SINGLE STATUS 


Single—One Dependent 


Income 
Range 


Over 
$ 


660- 

690- 

927- 
1,160- 
1,550- 
1,660- 
1,800- 
2,660-~ 
3,000- 
4,160- 
5,660- 
8,660- 


But not 
Over 
$ 


690 
927 
1,160 
1,550 
1,660 
1,800 


2,660 | - 


3,000 
4,160 
5,660 
8,660 
10,000 


Tax on % of 
Minimum + Income 
f over 


fe) 
Range Minimum| 


Single—Two Dependents 


Income 
Range 


Tax on 
Minimum + Income 
over 


° 
Range Minimum 


10.004+ 334% 

18.50+183% 
61.60++20% 
139.70+31% 
173.80+35% 
240.80-+ 36% 
550.40+40% 
716.40+41% 
1,192.00-+45% 
1,867.00+50% 
3,367.00+55% 


But not 
Over 
$ 


Over 
$ 
660— 
800- 
1,191- 
1,660- 
1,800- 
2,061- 
2,660— 
3,000- 
4,100-— 5,660 
5,660— 8,660 
8,660— 10,000 
10,000-— 13,660 


800 
1,191 
1,660 
1,800 
2,061 
2,660 
3,000 
4,160 


MARRIED STATUS 


Married—One Dependent 


Income 


Ran 


ge 


Tax on % of 
Minimum + Income} 

of over 
Range Minimum 


13.80 +20% 
107.60-++22% 
147.40+223% 
206.15-+35% 
415.80+39% 
578.40+40% 

1,042.40+44% 
1,702.40 +49% 
3,172.40+54% 
3,896.00-+64% 


Married—Two Dependents 


Income 
Range 


Tax on % of 
Minimum + Income 
to) over 


Range Minimum 


But not 
Over 


Over 
$ 


$ 


1,200- 1,564 Nil +3321 


1,564— 1,660] 121.33+20% 
1,660- 1,872] 140.60+22% | 
1,872- 2,660|  187.28434% 
2,660- 4,160}  455.20+38% 
4,160- 5,660] 1,025:20+42% 
1 5,660- 8,660] 1,655.20+47% 


| 8,600— 10,009 
110,000— 13,660 


3,065.20+52% 
3,762.00 +62 % 


Married—Four Dependents 


Over 
$ 


1,200- 
1,293- 
1,403- 
1,660- | 
) 533- 
2,660- 

| 4,160- 
5,660- 
8,660- 


But not 
Over 


1,293 
1,403 
1,660 
2,533 
2,660 
4,160 
5,660 
8,660 

10,000 


$ 


Nil+332% 
31.00+ 34% 
35.20 +20% 
86.60-+22% 

278.69 +33% 
320.60 -+37% 
875.60 +41% 
1,490.60-+46% 
2,870.60+51% 


Married—Five Dependenis 


Tax on Ty of 

Minimum + Incom 

of over 
Range Minimum 


$ 


Nil+ 33% 

16.78 +22% 
144.60-+24% 
504.60 +26% 
673.42 +38% 
996.80 +43% 
2,286.80+48% 
2,930.00 -+62% 


But not 
Over 


Over 
$ 
1,246 
1,645 
1,660 
2,660 
3y21'5 
4,160 


1,200- 
1,246- 
1,645- 
1,660- 
2,660- 
3,215— 
4,160— 5,660 
5,660- 8,660 
8,660- 10,000 


$ 


Nil+333% 


15.33+.32% 
29.60+20% 


32.60+22% | 
252.60+24% 


385.80 +36% 
726.00 +40% 


1,326.00+45% |, 


2,676.00 +50% 


Married—Six Dependents 


Range, Minimum 


10.51+22% 
90.60 -+24% 
450.60 +26% 

- 840.60 +282 % 
858.66 +-42% 
2,092.20+47% 
2,722.00+62% 


Nil+ 33%). 


Income 
Range 


% of 


Income 
Range 


But not 
Over 


Over 
$ 


660- 
1,200- 
1,433- 
1,660- 
1,800- 
2,660— 
2,703- 
3,000- 
4,160- 5,660 
5,660- 8,660 
8,660- 10,000 
10,000- 13,660 


1,200 
1,433 
1,660 
1,800 
2,660 
2,703 
3,000 
4,160 


Income 
Range 


But not 


Over Over 
$ 
1,200- 1,863 
1,863— 2,660 
2,660- 3,999 
3,999- 4,160 
4,160— 5,660 
5,660— 8,660 
8,660— 10,000 
10,009-— 13,660 


13,660— 20,660 


Married-—Three Dependents 


Minimum + Income 


Nil+ 33% 
8.20+20% 
53.60+22% 

93.40 +223% 
286.90 +243 % 
297.544+38% 
440.40+39% 
892.80 +43% 
1,537.80+48% 
2,977.80 +53% 
3,688.00-+64 % 


Tax on % of 


of _ over 
Range Minimum 


$ 


Nil+ 34% 
23.26+22% 
198.60+24% 
520.05 +35 % 
576.40 +39%, 
1,161.40+44% 
2,481.404+49% | 
3,138.00+62% 
5,407.20 +67 % 


Married—Seven Dependents 


oO 
Range Minimum 


4,160 
5,660 
6,612 
8,660 

10,000 

13,660 


36.60-+-24% 
396.60+26% 
786.60+284 % 


1,057.92 +41% | 


1,897.60 +46% 
2,514.00+62% 


Incoine 
Range 


2,721 
2,800 
4,160 
5,660 
7,657 
8,660 
10,000 
13,660 
20,660 


Tax.on % of 
Minimum + Income! 

of over 
Range Minimum 


Nil+203% 
16.20 +24% 
342.60+26% 
732.60-+28 
1,301.80+40% 
1,703.00+45% 
2,306.00+-62% 
4,575.20+67% 


When you have arrived at the tax payable by using the TAX. TABLES it will be necessary for you to reduce this amount by 16%. To 


this, add the amount of Family Allowances which is recoverable. Family Allowances received on behalf of dependent children must be taken 
into account based on the averaged income according to the following table. 


TABLE FOR PERSONS WITH MARRIED STATUS, TABLE FOR PERSONS WITH SINGLE STATUS. 
Percentage to be Percentage to be 
Taxable Income Added to Tax Taxable Income Added to Tax 
Over But Not 1,2or3 4 or more Over But Not lor2 3 or more 
Over dependents dependents ver dependents dependents 
$1,300 $1 4004. . < Paces oo 5 — Si ROO SSO. a alae so beled 5 — 
1400 “1 SORTS EA ioe 15 10 cL | ea ee ieee 15 10 
1,600 1,800-————_—————--. 25 20 900 1,000————————_—_——_ - 25 20-2 
1,000 2 AG Bot Bo: ete & 35 30 E000. EMO, 5 ac odes ore Bn-- 35 30 
TTD. Sean AE. oh ues ta 45 40 D SANS Hag SAS Gna ee ty oa 45 40, 
2,200 2,400- 55 50 1,200 1,300-——-————_——_ 55 50 
2,400) 2O0G8 ibe. < eas ei 65 60 DOU AU ss ses a ee 65 60 
D000 “RROO 8. os oe 75 70 1400) VESOR. OP V0. . oh... Beate 75 70 
2,800 3,000---——_—_———__ 85 80 1,500 1,600-————_——__—— 85 80 
3,000 ~ S200 2. eA SPE 95 85 1,600; 049700. 920... .. ae 95 85 
3,200 HANDS. 5b COED F 100 90 4,700) GE BOG. 12 bodes ss boph 100 90 
3,400 3,600-————-—_-_ 100 95 1:800| 44,900 —--—_ > —_ 1} 95 
BOO | Fre das cc brates, atebe a 100 100 1900) geo aes chan ae «sob oes 100 100 : 
ee 
Amount of Family Allowances received for....... ; dependents as per ‘1946 Family Allowances Statement’”’............ PN his. Hee | 
(number 
Amount’ of Recovery is... .5.....0005-- We Oi Sen ae ea CQUBBEO. Saat eke tee bases 2 fs BP te eae HARE ee | 


Example: A married man having an averaged income of $2,880 who received Family Allowances of $132 on behalf of two 
children would compute this amount of recovery as follows: 


Family Allowances received—$132 
Amount of Recovery =85% of $132 =$112.20 


This would be the amount which should be added to the tax previously calculated on the income of $2,880. 
FAMILY ALLOWANCES RECOVERY IS ONLY APPLICABLE TO 1946, 


1947 RATES OF TAX 


On the first $100 of Net Taxable Income or any portion thereof 16% per annum; or 


$16.00 on income of ue and 17% on the amount over pa but not over es or 
$33.00 200 and 18% 3] r* 50; or 
$42.00 iy $250 and 1914% " $250 % $300; or 
$51.75 x $300 and 204%% e $300 ¥ $400; or 
$72.25 Ms $400 and 21144% 4 $400 3 $500; or 
$93.75 “ $500 and 2214% o $500 “ $1,000: or 
$206.25 $1,000 and 24% we $1,000 ag $2,500; or 
$566.25 _ $2,500 and 25144% “ $2,500 a $3,500; or 
$821.25 es $3,500 and 264% ve 500 “a $4,500; or 
$1,086.25 . $4,500 and 28% cr 500 4 $5,000; or 
$1,226.25 sid . $5,000 and 30% id $5,000 te $6,500; or 
$1,676.25 Me $6,500 and 34% oa $6,500 ry $8,500; or 
$2,356.25 he $8,500 and 38144% Me $8,500 ay $10,500 
1948 RATES OF TAX 
On the first $ 100 Rate. of Tax is 10% 
Between $ 100 and $ 200 Tax is $ 10 + 12% on excess over $ 100 
iy $ 200 “ $ 300 Taxis$ 22 + 14% on excess over$ 200 - 

s $ | 300.“ $° 400 Taxis$ 36 + 16% on excess over $ 300 

cs $ © 400 “ $.- 500 Taxis$ 52 + 18% on excess over $ 400 

$ 500 “ $ 3,500 Tax is $ 70 + 20% on excess over $ 500 

We $ 3,500 “~$ 5,000 Taxis$ 670 + 22% on excess over $ 3,500 

At $ 5,000 “- $- 6,500 Taxis$ 1,000 + 26% on excess over $ 5,000 

4; -$ 6,500 “ $ -8,500 Taxis $ 1,390 + 30% on excess over $ 6,500 

“4 $ 8,500 “ $ 11,500 Taxis$ 1,990 + 35% on excess over $ 8,500 

s $ 11,500 “‘ § 14,000 Tax is$ 3,040 + 40% on excess over $ 11,500 
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BASIC HERD DIRECTIVE NO. 263 


ESTABLISHMENT OF A Basic. HERD FOR CATTLE, HOorRsEs, 
SHEEP OR SWINE 


1. INTRODUCTION 


A taxpayer who is engaged in the business of the production 
for sale of livestock or livestock products and who maintains a 
permanent herd of cattle, horses, sheep or swine for that purpose, 
may have such permanent herd approved as a Basic Herd for 
income tax purposes on the conditions set forth herein. 

If both registered and grade animals are maintained, a sepa- 
rate Basic Herd must be established for each class, provided 
that where the number of animals in either class does not exceed 
10% of the total Basic Herd it will be unnecessary to establish 
a separate Basic Herd for each class. 


2. TAXPAYERS ELIGIBLE 


Application for approval of a Basic Herd may be made by 
any taxpayer who was engaged in livestock operations on or 
after lst January, 1947 and who has filed income tax returns 

(i) for all years since the commencement of the livestock 

operations, or 

(ii) for the three consecutive years immediately preceding the 

date as of which the Basic Herd is to be established, 
whichever is the lesser period. 
Provided, however, a taxpayer who was engaged in livestock 
operations prior to Ist January, 1947 who has filed income tax 
returns as required above and who 

(a) had a dispersal sale prior to Ist January, 1947; 

(b) has not been assessed for income tax for the year in which 

such sale took place or whose assessment for that year has 
been issued since 4th September, 1947; 
(c) makes application hereunder prior to 31st December, 
1949, and submits all the facts relating to such sale, 
will be eligible for the benefits provided for by this Directive in 
the assessment cr re-assessment of his income for the year in 
which the sale took place. 


3. DATE AS OF WHICH THE Basic HERD MAY BE ESTABLISHED 


Approval of a Basic Herd may be applied for to be effective 
as of: 
(1) 1st January, 1947 for a taxpayer who was engaged in 
livestock operations on that date, or 
(2) The date of commencement of operations, if operations 
commenced subsequent to Ist January, 1947. 


4. FORM AND TIME OF APPLICATION 


The application must be made on the form prescribed by the 
Minister of National Revenue. This form is obtainable from any 
District Income Tax Office. 

(1) In the event of a dispersal sale between Ist January, 1947 
and 30th June, 1949 the application must be made on or 
before 31st December, 1949. 

(2) In the event of the death of a taxpayer who was eligible 
to apply but had not done so, application must be made 
by his executor or his administrator within six months of 
the date of death of such taxpayer. 

(3) In the event of a dispersal sale after 30th June, 1949, 
(other than on the death of a taxpayer) an application 
must have been filed at least 30 days prior to the date of 
sale. 


5. DETERMINATION OF A Basic HERD 


The number of animals in the Basic Herd cannot at any time 
exceed the number of animals on hand. 

Animals purchased for feeder operations may not be included 
in the Basic Herd. 
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The Basic Herd will be determined as the number of animals 
or their replacements (expressed in terms of mature animals) 
which the taxpayer can establish to have been acquired by 

(a) Gift. 

(b) Inheritance. 


(c) Purchase in any taxation year provided that no part of the 
cost was charged against income. 

(d) Purchase which has been charged against the income of 
the 1946 or a prior taxation year but only to the extent 
that the cost of such animals could have been added to 
income of the same year without increasing such income 
to a taxable amount. 


Natural increase where the animal became mature in 1946 
or a prior taxation year but only to the extent that in the 
year in which the animal attains maturity the fair market 
value of such mature animal can be added to the income 
of that year without increasing such income to a taxable 
amount. 


(e) 


A taxpayer on an accrual basis who was in the business on 
ist January, 1947 will be entitled as of that date to a Basic Herd 
consisting of the total number of animals in his inventory (ex- 
pressed in terms of mature animals). If a taxpayer was reporting 
income for tax purposes for a fiscal period other than a calendar 
year the inventory of the taxation year which includes 1st Janu- 
ary, 1947 will be used. 


6. INCREASING BAsIc HERD 


The number of animals in the Basic Herd may be increased 
in subsequent taxation years by the addition of mature animals 
acquired as set forth under Sections (a), (b), and (c) of clause 5 
“Determination of a Basic Herd” and by natural increase repre- 
sented by mature animals provided that the fair market value 
of such animals is added to the income of the taxation year in 
which the animals attain maturity. 


7. DECREASING BASIC HERD 
Where the total herd is reduced either by sale or any other 


_ cause to a point where the total number of animals (expressed in 


terms of mature animals) on hand is less than the number of 
animals determined as the Basic Herd, the difference between 
the number of animals remaining on hand and the Basic Herd 
will be deemed to be a capital disposition. The Basic Herd will 
be reduced by this number of animals and the proceeds thereof, 
if any, shall be deemed to be a capital realization, not subject to 
income tax. 

The average price of all animals (expressed in terms of mature 
animals) sold in the year in which the Basic Herd is reduced shall 
be used in determining the amount of capital realization. In 
arriving at this average price, the sale of a female with progeny, 
if sold together, shall be counted as the sale of one animal, 


8. DEFINING MATURE ANIMALS 


For the purpose of this Directive a mature animal is one which 
has attained the actual age of two (2) years in the case of cattle, 
three (3) years in the case of horses and one (1) year in the case 
of sheep or swine. Two (2) immature animals will be equivalent 
to one (1) mature animal. 


9. GENERAL 


The principle of a Basic Herd presupposes a permanent herd 
and continuity of operation. In order that the approval of a 
Basic Herd may be maintained a taxpayer who has been granted 
such approval will be required to file income tax returns annually 
together with such information as may be requested regarding 
transactions affecting the Basic Herd. 


This Directive cancels Directive No. 230 dated 17th Novem- 
ber, 1948 and Directive No. 78 dated 4th September, 1947. 
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